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Stock Data

52-Week Range $4.97/$9.82
Avg. Daily Volume 410,931
Market Cap. (MM) $323
Shares Out. (MM) 44.0
Float 80.1%
Cash Per Share $0.42
Debt-to-Capital 6.7%
Book Value Per Share $1.42
Dividend Yield 0.00%
Shares Short 4,605,910
Insider Ownership 19.9%
Institutional Ownership 37.9%
FY End Dec
Source: Factset

Revenue Estimates ($M)

2025 2026 2027
1Q 1.5A 3.3A -
2Q 1.2A 5.9A -
3Q 1.5A 8.0E -
4Q 3.6A 17.0E -
FY 7.9A 34.2E 108.2E
P/S 40.8x 9.4x 3.0x
Prev CY - 32.3E -
EBITDA ($M)

2025 2026 2027
1Q (3.6)A (5.9)A =
2Q (3.9A (5.4)A =
3Q (2.4)A (3.8)E =
4Q (7.5A 1.5E =
FY (17.2)A (13.6)E 38.0E
Prev CY = (10.2)E =
EPS Estimates ($)

2025 2026 2027
1Q (0.17)A (0.18)A =
2Q (0.36)A (0.16)A =
3Q (0.07)A (0.15)E =
4Q (0.42)A (0.03)E =
FY (1.06)A (0.52)E 0.55E
P/E NM NM 13.3x
Prev CY - (0.51)E 0.51E

Company Update

A2Z Cust2Mate Solutions (AZ)

Q2:26 Earnings Update; Cart Deployments
Beginning to Accelerate

Summary

AZ reported Q2 results that beat our and consensus top-line expectations,
benefiting from an acceleration in smart cart deployments. Mgmt's improved
deployment visibility to achieve 10k cart deliveries by YE26 (contributing
to $25M of revenue in 2H26) and all currently contracted carts (19k+) by
YE27, in addition to its expectation to achieve deployments in 2 retailers
outside of Israel within the next 6 months, gives us increased confidence in
AZ's ability to execute on the growth opportunity.

Key Points

Q2 Financial Highlights - AZ reported Q2:26 revenue of $5.9M, easily
beating our $3.4M estimate and consensus at $3.5M. EPS of ($0.16) was
in-line with our ($0.16) estimate and slightly ahead of consensus at ($0.18).

Solid Deployment Progress - AZ ended the quarter with 3,350 smart carts
deployed, expanding its base by 950 carts in the quarter, as deployments
nearly doubled sequentially from 500 deliveries in Q1. This compares to
the total contracted backlog of 19,000+ smart carts (equating to $195M+ of
contracted revenue, excluding the retail media revenue opportunity), and
compares to the 11,000 smart carts contracted at the end of 2025.

Deliveries to Accelerate in Back Half - Recall that AZ brought its
dedicated manufacturing facility online and secured a $30M credit facility
with Bank Leumi in the quarter, which we expected to meaningfully
increase / support its delivery capacity and deployment capabilities going
forward. This was supported by mgmt's updated expectations to achieve
10k deliveries by YE26. These ramping deliveries are projected to support
$25M in smart cart revenues in 2H26. We are updating our 2026 estimates
to better reflect these expectations, which we expect to be Q4-weighted.

Secured Follow-On Order From Sapir Group - Last week, AZ's Q2
earnings release was preceded by a ~4k cart follow-on order from the
fast-growing supermarket chain Sapir Group, expanding the customer's
total commitment to 7k carts (~$84M contract value) from its original 3k
cart order. For context, this customer has acquired ~20 stores previously
operated by Carrefour Israel (AZ is currently renegotiating terms with its
purchase order) over the past 2 years, with the expanded contract scope
demonstrating AZ's ability to grow alongside its retail partners.

Corporate Realignment - With support from its recently appointed CFO,
AZ implemented a corporate realignment plan, which is expected to reduce
annual opex by ~$7M. We expect the initiative, which preserves core /
delivery capabilities while sharpening sales efforts, to be completed in Q4.
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Model (Fiscal Year Ended Dec. 31)

S in millions except EPS and shares FY22 FY23 FY24 FY25 1Q26 2Q26 3Q26E 4Q26E FY26E FY27E
Total Revenue 9.4 9.2 5.4 7.9 3.3 5.9 8.0 17.0 34.2 108.2
COGS 7.5 8.0 3.5 6.8 3.2 3.4 4.2 7.0 17.7 38.0
Gross Profit 1.8 13 1.9 1.1 0.1 2.5 3.8 10.0 16.5 70.2
Operating expenses:
Research and development costs 4.5 4.1 3.9 9.9 2.9 4.0 4.1 4.2 15.2 12.9
Sales and marketing costs 0.5 1.4 1.2 3.9 2.2 2.7 3.2 3.7 11.8 16.2
General and administration expense 13.6 13.1 7.9 23.7 3.0 3.4 3.6 3.9 14.0 16.2
Loss on impairment 1.0 1.7
Total Operating Expenses 18.5 19.6 14.7 37.6 8.2 10.1 10.9 11.8 41.0 45.4
Operating Income (16.7) (18.3) (12.9) (36.5) (8.0) (7.6) (7.1) (1.8) (24.5) | 248
Other Expenses / Income:
Loss (gain) on revaluation of warrant liability 0.3 (1.3) 4.4 (1.0) 0.0 0.0 0.0 0.0 0.0 0.0
Interest Expense (Income) 1.4 0.2 0.2 0.6 0.3 (0.3) (0.3) (0.3) (0.5) (1.0)
Other nonoperating expenses/(income) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Earnings before Taxes (18.3) (17.2) (17.4) (36.1) (8.3) (7.3) (6.8) (1.6) (24.0) 25.8
Discontinued operations 0.0 (0.8) (1.8) (2.4) 0.0 0.0 0.0 0.0 0.0 0.0
Provision for income tax 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net Income (Loss) (18.3) (18.1) (19.3) (38.5) (8.3) (7.3) (6.8) (1.6) (24.0) | 25.8
Non-controlling interest 1.8 2.0 23 0.7 0.2 0.2 0.0 0.0 0.4 0.0
Translation adjustment 0.9 0.3 0.8 (2.3) 0.6 2.1 0.0 0.0 0.0 0.0
Net Income Available to Common Shareholders (17.5) (15.8) (16.2) (39.1) (8.1) (5.1) (6.8) (1.6) (23.6) 25.8
Diluted EPS ($1.58) | ($1.13) | ($0.76) | ($1.06) | ($0.18) ($0.16) ($0.15) ($0.03) | ($0.52) | $0.55
Diluted Shares Outstanding 111 139 21.4 37.0 44.5 44.7 45.2 45.6 45.0 46.8
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Company Description

A2Z Cust2Mate Solutions Corp. (NASDAQCM: AZ) is a retail technology company focused on the
development and sale of Al-enabled smart shopping carts designed to modernize the in-store shopping
experience for grocery stores, supermarkets, and other brick-and-mortar retailers. Through its platform, the
company enables mobile self-checkout, real-time shopper engagement, and data driven store optimization,
bringing the ease of digital shopping into in-person retail environments. AZ’s target customers include all
stores that are looking to modernize the shopping experience and are using shopping carts, including large
grocery chains and supermarkets, where checkout friction, lack of labor, and theft remain structural problem
areas.

Cust2Mate 3.0 is a modular, retro-fit-ready smart cart system that combines cameras, Al, barcode scanning,
additional security features, and a touchscreen monitor to automatically recognize items that are placed
into the cart, display real time totals and product information, and enable in-cart checkouts. Shoppers can
“pick & go”, bypassing cashier lines entirely, while retailers benefit from improved throughput, reduced theft,
optimization of their labor force, and an improved shopper experience. AZ has been able to show that for
every 100 smart carts that are in the store, you can reduce the number of checkout lanes by five.

The smart cart also functions as a digital advertisement channel, allowing for personalized promotions,
coupons, and other engagement tools, all within the user interface. This channel allows companies to
advertise their products at the most crucial time, when the customer is making the buying decision. Each
cart’'s screen serves as digital real estate that engages with the shopper as they are making the decision
to purchase, enabling retailers and brands to provide personalized promotions and advertisements in real
time. The platform is designed to be able to integrate with existing store functions, allowing retailers to easily
implement the solution while minimizing space requirements. While the company’s corporate headquarters
are in Vancouver, its core operations and primary operational hub is located in Giv'atayim, Israel. AZ was
uplisted to Nasdaq in 2022.

Valuation

From a valuation perspective, we believe AZ does not have solid public comps to measure and justify
valuation multiples relative to peers. Given the company remains in an early growth stage, valuation
becomes subjective. That said, we believe an appropriate multiple should account for the favorable unit /
cart economics, a strong pipeline of opportunities, a currently sub-scale business that does not capture the
margin profile potential, a highly under-penetrated and meaningful TAM, and an early mover advantage
with a competitive offering. We also note that Caper was reportedly acquired by Instacart for ~35x LTM
revenue in 2021.

For these reasons, we believe ~15x 2027 EBITDA is fair for a base case multiple, while ~20x and ~10x
multiples represent bull and bear cases, respectively, when considering a reasonable range. Our $15.00
price target equates to a ~15x EV/EBITDA multiple applied to our 2027 EBITDA multiple of $38M,
while the stock currently trades at ~7.5x 2027 EBITDA. Our price target equates to a ~5x EV/Revenue
multiple on our 2027 revenue estimate of $108M, and the stock currently trades at ~2.5x 2027
revenue.

Risks to the achievement of price target

Competition Risk — While there are a limited number of key / relevant players in the space, AZ operates
in a highly competitive market with multiple products representing similar offerings. The inability of AZ to
effectively maintain a foothold relative to competitors could negatively impact AZ’s operations and financial
condition. Further, if competing products that do not satisfy customer demands, it could have a negative
effect on the greater industry and make it more difficult for AZ to market its offerings.

Customer Concentration Risk — Because AZ is currently in an early growth stage and in its initial stages of
ramping the customers it announced last year, the company’s current business / financial health depends on
one (and now a couple) customer that is in the process of deploying for a significant portion of the company’s
smart-cart revenues. Significant reductions in sales to major customers or the loss of a major customer
could have significant adverse effects on the company’s financial condition.

A2Z Cust2Mate Solutions (AZ) Northland Securities Inc. | 150 South Fifth Street, Suite 3300 | Minneapolis, MN | 55402
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Geopolitical Risk — AZ is headquartered in Israel, and a significant amount of the company’s customers
are in Israel today. Any worsening of political, economic, or military instability in Israel or the Middle East (or
other markets where AZ operates) could negatively impact the company’s financial conditions.

Contracting / Execution Risk — Announced deals / contracts with customers may not come to fruition
as initially expected or could be unexpectedly terminated. The pace and timing of retailer / store rollouts
is also difficult to predict for a variety of contracting or operational reasons. Additionally, if AZ does not
satisfy customer demands or expectations when installing and ramping its fleet of carts, it may materially
impact the relationship with the customer and possibly incrementally challenge its ability to contract with
other customers in the future.

Exchange Rate Risk — AZ’s reporting currency is the US Dollar while its functional currency is the New
Israeli Shekel (“NIS”). Key revenues and expenses are both in NIS and USD, and the company has received
funding in CAD, USD, and NIS. As a result, AZ is exposed to currency fluctuation risks, which could have
a material adverse effect on the company’s operations / results.

Technology Risk — AZ is exposed to errors and bugs in its technology that it may only be able to fix after
products are deployed. These errors could negatively impact AZ’s brand image, which could adversely
affect the company’s operations. With respect to its technology relative to competitors, if AZ’s technology
becomes outdated or inferior, demand for its offerings could be severely impacted.

Balance Sheet / Liquidity Risk — As an early-stage growth company, if AZ’s growth opportunity does
not materialize as expected, the company may continue to burn cash and require additional financing
requirements or face insolvency.

Regulatory Risk — AZ operates in a regulated environment and must comply with various requirements
relating to data protection, privacy, and intellectual property laws. The inability to comply with these
regulations could lead to legal actions, fines, reputational damage, or disruption of business operations.

Analyst Certification

I, Greg Gibas, certify that (1) the views expressed in this report accurately reflect my personal views about
all of the subject companies and securities and (2) no part of my compensation was, is or will be directly or
indirectly related to the specific recommendations or views expressed in this report.

Important disclosures

Rating and Price Target History for: A2Z Cust2Mate Solutions Corp. (AZ) as of 08-14-2026
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Explanation of Ratings:

Outperform (BUY) — Outperform the S&P 500 by at least 10%.

Market Perform (HOLD) — Perform within 10% above or below the S&P 500.
Underperform (SELL) — Underperform the S&P 500 by at least 10%.

Rating Distribution Breakdown as of 08/17/2026

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent
Buy [OP] 188 81.39% 50 26.60%
Hold [MP] 43 18.61% 5 11.63%
Sell [UP] 0 0.00% 0 0.00%

Important Disclosure:

The analyst responsible for preparing this research report receives compensation that is based upon various
factors including Northland's institutional trading commissions and total revenues which may be generated
by Northland's investment banking activities.

This material has been prepared for informational purposes only and is exclusively intended for institutional
investors. It is not for distribution to retail clients.

Northland Securities makes a market in the subject company's security: AZ

Northland Securities intends to seek compensation for investment banking services from the subject
company in the next three months: AZ

Other Disclosures:

Northland Capital Markets reports will provide short-term commentary, but our ratings are forward looking
by at least 12 months, unless otherwise noted, to reflect our financial model expectations. Northland’s
investment thesis, valuations and ratings are subject to change without notice and the primary analyst should
be contacted to ensure that our opinions have not changed since the date of this report.

Information contained herein is based on data obtained from recognized statistical services, issuer reports or
communications, or other sources, believed to be reliable. However, we have not verified such information,
and we do not make any representations as to its accuracy or completeness. Any statements nonfactual in
nature constitute only current opinions, which are subject to change.

Individual investors are advised to carefully consider the risks associated with investments in equity
investments, particularly in small cap and micro cap securities. Northland’s research universe includes a
large proportion of this type of investment. This research report does not take into account the investment
objectives, financial needs and risk parameters of individual investors. Individual investors are advised by
Northland Securities to discuss their particular financial situation with their investment representative and
other professional advisors, prior to acting upon any recommendations in this report.

Past performance is not necessarily an indication of future performance. This report reflects our current
opinion. We do not assure future performance. Security prices fluctuate.

Unless otherwise noted, the price of a security mentioned in this report is the market closing price as of
the end of the prior business day.

This document or research report is being distributed on the basis that circulation of Financial Promotions
to each person in the United Kingdom to whom it is issued is reasonably believed to be such a person as
described in Article 19 (Investment Professionals) of the Financial Services and Markets Act 2000. Persons
who do not fall within such description may not act upon the information contained in this report and must
return it to the sender immediately.
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This document is for the use of intended recipients only and should not be forwarded to any third party.

‘Northland Capital Markets’ is the trade name for certain capital markets and investment banking services
of Northland Securities, Inc., member FINRA/SIPC, registered with MSRB and SEC.

Further information is available upon request.

This report is solely for informational purposes only. Information contained herein is based on data obtained
or derived from public sources, opinions, or recognized statistical services considered to be reliable, and
except with respect to the Disclosure Section of the report, we do not guarantee or make any representations
that such information is accurate or complete and should not be relied upon as such. Ratings, estimates,
and opinions expressed in a report are subject to change without notice and will be updated as Northland
deems appropriate. Short-term commentary may be provided, but our ratings are forward looking by at least
12 months. This report is not an offer to buy or sell any security. This report is not designed to meet and
does not consider any individual or portfolio investment objectives, and in no way is considered a complete
analysis of a company, industry, or security. Nothing in this report constitutes accounting, tax, or other advice.
Past performance does not guarantee future results, and returns are not guaranteed. Securities under $5
should be considered speculative and may have a high level of market price volatility. Unless otherwise
noted, the price of a security is the closing market price as of the end of the previous day. Investments in
any security involves risks and may result in losses. Canada: Northland Securities, Inc. is not registered
as a dealer in Canada and relies on the “international dealer exemption” set forth in National Instrument
31-103. The securities described in this report may not have been registered under or subject to the reporting
requirements of the U.S. Securities Act of 1933. Links or references to third party websites or content are
for informational purposes only. Northland makes no endorsement of the content or site sponsor. Accessing
a third-party website or following a link through this or any Northland report is at your own risk.

Northland Securities, Inc.

150 South Fifth Street

Suite 3300

Minneapolis, MN 55402

Member FINRA/SIPC, Registered with MSRB and SEC.
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